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RESULTS

The board of directors (the “Board”) of Group Sense
(International) Limited (the “Company” or “GSIL”) announces
the unaudited condensed consolidated interim results of
the Company and its subsidiaries (collectively the “Group”)
for the six months ended 30 June 2017 (“Review Period™),

GRS EER A2 EKER

together with the comparative figures for the corresponding
period in 2016 as follows.

OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

CONDENSED CONSOLIDATED STATEMENT

HE_ZT—tFA=THIEXEA For the six months ended 30 June 2017
D Bz
—B—tF T—RF
AA=tHLE /\ﬂ_"’aﬂi
~MEA & A
Six months Six months
ended ended
30 June 30 June
2017 2016
s FET FHT
Notes HK$°000 HK$'000
(REBER) (RE&EZ)
(Unaudited) (Unaudited)
WA Revenue 3 253,950 151,923
THERAR Cost of sales (220,473) (122,468)
EH Gross profit 33,477 29,455
HAab e A Rz - %8 Other income and gains, net 12,678 12,641
HERDHX Selling and distribution expenses (13,298) (10,569)
T X Administrative expenses (23,693) (30,468)
ot R Research and development expenses (8,867) (9,740)
AR AR Finance costs 4 (406) (864)
EIEAERR(EE), & Share of (loss)/profit of joint ventures (30) 699
BAIEE Loss before tax 5 (139) (8,846)
PRAGH 2 Income tax expenses 6 — (12)
FHES Loss for the period (139) (8,858)
ﬁﬂ’ﬂ%ﬁ;ﬁﬂ/ B18) Other comprehensive profit/(loss)
AEEEN S EEER Other comprehensive profit/(loss) to
Zﬁ@lﬁmﬂ/(@ﬁ@) : be reclassified to profit or loss in
subsequent periods:
WEBINEB ERZSR Exchange differences on translating
foreign operations 13,144 (4,922)
XHEEERN/(FR)AE Total comprehensive profit/(loss)
for the period 13,005 (13,780)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

At 30 June 2017

—EB—tF AN
<A +=A
=t+H =+—H
30 June 31 December
2017 2016
LiEzs FTAERT FAT
Notes HK$’000 HK$'000
(REEER) (fe8&z)
(Unaudited) (Audited)
ERBEE NON-CURRENT ASSETS
M - BE KR Property, plant and equipment 9 399,309 326,452
TR T E K Prepaid land lease payments 42,314 42,103
BERRIZEKE Investments in joint ventures 5,349 5,362
BENR WA Investments in associates 17 17
AHPERE Available-for-sale investments 6,840 6,840
%S Long term deposits 17 372
JEMENE EBE Total non-current assets 453,846 381,146
RBEE CURRENT ASSETS
FE Inventories 78,598 83,826
EUE Z IR Trade receivables 10 63,705 43,546
BNHIE  Fek Prepayments, deposits and
H R other receivables 28,787 20,151
e —FEE & R RIERR Amounts due from a joint venture 129 133
AEHERE Available-for-sale investments — 22,245
AR B R Tax recoverable 1,757 1,706
ReKFeEMEEE Cash and cash equivalents 70,101 137,757
MENE EBRR Total current assets 243,077 309,364

EE(BE)ERAT « 2017+ 8HE 05



G E M EMRRE(E)
RZE—+FA=1H

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (continued)
At 30 June 2017

—EB—tF —E-RF
~A +=HA
=+H =+—H
30 June 31 December
2017 2016
ByEE FET FAT
Notes HK$’°000 HK$'000
(REEE®K) (fe&1%)
(Unaudited) (Audited)
REBEE CURRENT LIABILITIES
BT E 5 R Trade payables 11 44,284 48,417
Hin e ERF REFTAE Other payables and accruals 72,486 70,090
M ERITERE Interest-bearing bank borrowings 12 16,364 21,285
B Provision 989 933
B —HB AR — Due to a non-controlling shareholder
FEFZE I AR R BR 3K of a subsidiary 223 216
R Tax payable 118 115
MENBEEE Total current liabilities 134,464 141,056
REBEEFE NET CURRENT ASSETS 108,613 168,308
HMEERRBEE TOTAL ASSETS LESS CURRENT
LIABILITIES 562,459 549,454
FRBERS NON-CURRENT LIABILITIES
e —IRERER Amount due to a shareholder 13 121,000 121,000
BEFE Net assets 441,459 428,454
P #E EQUITY
AATRREFEA Equity attributable to equity
LR fE holders of the Company
BEEITRAR Issued capital 287,439 287,439
G Reserves 161,080 148,328
448,519 435,767
IS Non-controlling interests (7,060) (7,313)
Wi 4R %R Total equity 441,459 428,454
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 June 2017

KiEREEEAER
Attributable to equity holders of the Company

G VR ExED _ ‘
e Rk i BERE  ReER B ZfER 85 fEGEE  REeE

Share Capital Exchange Non-
Issued premium  redemption Special Other fluctuation ~ Accumulated controlling Total
capital account reserve reserve reserve reserve loss Total interests equity
Thn TEn Tin TEn Tin T Tan T Thn T
HKS 000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HK§000

HoE-rE-F-8 AL January 2017 (Audited)

(2 27,439 601,060 49 (60,819) 5,176 16,573 (414,081) 435,767 (1313) 428,454
KHEE Loss for the period - - - - - - (606) (606) 467 (139)
Afp2EEH Other comprehensive profit - - - - - 13,358 - 13,358 (214) 13,144
THREETAE Total compreensive proft

for the period - - - - - 13,358 (606) 12,752 253 13,005
AoE-LERAZTE A30June 2017 (unaudied)

(<151 27439 601,060 49 (60,819) 5,176 20031 (414687 448519 (T080) 441459
AZF-rE-B-R At 1 January 2016 (Audited)

(2) W49 601,060 419 (60,819) 5176 4086 (A05780) 471561 (6263 465318
TEEE Loss for the period - - - - - - (8.119) (8,119) (739) (8,858)
EH2EEE Other comprehensive loss - - - - - (5,057) - (5,057) 13 4.922)
THrERRLE Total comprehensive loss

for the period - - - - - (5,057) (8.119) (13.176) (604) (13780)
HZE-RERAZTE A0 June 2016 (unaudied)
(RE2H) 287,439 601,060 49 (60,819) 5,176 39,029 (413,899) 458,405 (6,867) 451,538

R BEMBZMB AR ZRHHE
BEARARARRRNDE-NN=F
FHAEEEAERRKBERET 2K
MEEZZERE

The special reserve represents the difference between the
nominal value of the shares of the acquired subsidiaries and
the nominal value of the Company’s shares issued for the
acquisition at the time of the group reorganisation prior to
the listing of the Company’s shares in 1993.

R (BB ) BRR AT » 2017 P EHARE
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
For the six months ended 30 June 2017

Bz BZE
- Sl ok -3 —T-RF
ANA=+BLE KA=tHI
~MEA NMEA
Six months Six months
ended ended
30 June 30 June
2017 2016
TET FET
HK$’000 HK$'000
(RBE®X) (REEEZ)
(Unaudited) (Unaudited)
REXBRENRE Cash flows from operating activities
BATE 8 Loss before tax (139) (8,846)
AE Adjustments for:
BEKA Finance cost 406 864
EEE R B REE Share of profits and loss of joint ventures 30 (699)
RITH 2 HA Bank interest income (51) (551)
HEWE  BFEKRBEE Gain on disposal of items of property, plant
pdl §i and equipment (2,330) —
e Depreciation 14,774 8,786
WRBEN LB ERE Recogpnition of prepaid land lease payments 568 593
iR AE B K AN 55 Amortisation of deferred development costs — 204
WiHFEER #IRFE Write-down of inventories to net realisable
value 1,460 716
185 o] HL At & W BR FORVE Reversal of impairment of other receivables — (5,905)
14,718 (4,838)
FERL,/ (M) Decrease/(increase) in inventories 4,220 (12,467)
JEWE 5 B8R FRIE 1N Increase in trade receivables (19,059) (9,199)
Ei U BE (32m) R (Increase)/decrease in other receivables (8,062) 2,924
RERERD Decrease in long-term deposits 356 251
Y E & RRIBRFRLD Decrease in amounts due from joint ventures 5 603
e E 5 BRFUR Decrease in trade payables (4,556) (13,859)
EMERBRZIE M CFd) Increase/(decrease) in other payables 841 (5,074)
= RSB B I AN Increase in provision for product warranty 53 30
KREMAR Cash used in operations (11,484) (41,629)
EREINEIR Overseas taxes paid — (12)
REERFTACHERESE Net cash flows used in operating activities (11,484) (41,641)
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He—Z—+FA=1THI~EA

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (continued)

For the six months ended 30 June 2017

Bz BE
—E—tHF —E-RF
RA=tALE RNA=THL
~MEA NMEA
Six months Six months
ended ended
30 June 30 June
2017 2016
THERT FET
HK$’000 HK$'000
(REER) (REEZ)
(Unaudited) (Unaudited)
=R EES) Interest received 51 551
BAYE  BWERHRBER Purchases of items of property, plant and
equipment (79,215) (9,658)
HEWE BMEM&EZEEBEEZ  Proceeds from disposals of items of property,

FiS3kI8 plant and equipment 4,592 —
A ERERD Decrease in available-for-sale investments 22,245 —
TFEHFFORLD Decrease in time deposits —_ 230,000
REZB(FTH) EEX28E Netcash flows (used in)/generated from

REFE investing activities (52,327) 220,893
BEKAE Finance costs (406) (864)
HIRIRITE New bank loans 16,364 24,887
BEERITER Repayment of bank loans (21,285) (68,927)
A —RR R BR BRI A0 Increase in an amount due to a shareholder —_ 9,000
MEXLBFAZRESREFEHE Net cash used in financing activities (5,327) (35,904)
RERHELZEERAZ0HY) Net (decrease)/increase in cash and cash

S BMEE equivalents (69,138) 143,348
HYzREeRASEEER Cash and cash equivalents at the beginning

of the period 137,757 145,649
IEERREoHE  FH Effect of foreign exchange rate changes, net 1,482 1,621
HRzHERASEHEER Cash and cash equivalents at the end of the
period 70,101 290,618
R (BEE)ARADF « 20177 8HHs 09



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (continued)
For the six months ended 30 June 2017

Bz BE
—E—tF —T-RF
ANB=t+HLE SAB=tHIE
~MER N EA
Six months Six months
ended ended
30 June 30 June
2017 2016
FTHET TET
HK$’000 HK$'000
(REEERK) (REEZ)
(Unaudited) (Unaudited)
ReRBESSEEBBE# S  Analysis of balances of cash and cash
equivalents
RERAER A BT R R E8F  Cash and cash equivalents as stated in
mEREMERIELZ the condensed consolidated statement
RekReFEIER of financial position and condensed
consolidated statement of cash flows 70,101 290,618
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2017

1.

BASIS OF PREPARATION

The condensed consolidated financial statements are unaudited
and have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”) and
the applicable disclosure requirements of Appendix 16 to the main
Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The Group has adopted the following revised HKFRSs for the first time
for the current period’s unaudited interim condensed consolidated
financial statements.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for

Unrealised Losses

The adoption of these revised HKFRSs has had no significant
financial effect on these unaudited interim condensed consolidated
financial statements and there has been no significant changes to the
accounting policies in the unaudited interim condensed consolidated
financial statements.

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these unaudited
interim condensed consolidated financial statements.

Amendments to HKFRS 2 Classifications and Measurement of

Share-based Payment Transactions*
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts*

HKFRS 9 Financial Instruments*

Amendments to HKFRS 10
and HKAS 28 (2011)

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture®

HKFRS 15 Revenue from Contracts with Customers"

Amendments to HKFRS 15  Clarifications to HKFRS 15 Revenue from

Contracts with Customers’
HKFRS 16 Leases’
Amendments to HKAS 40

Transfers to Investment Property*

HK(IFRIC) — Int 22 Foreign Currency Transactions and

Advance Consideration*

EE(EPE)ARAE » 2017 FHHE 11
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

2.  PRINCIPAL ACCOUNTING POLICIES (continued)

' Effective for annual periods beginning on or after 1 January 2018

Effective for annual periods beginning on or after 1 January 2019
No mandatory effective date yet determined but available for

adoption

Effective for annual periods beginning on or after 1 January
2018, with early application permitted

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application. So far, the
Group considers that these new and revised HKFRSs are unlikely to
have a significant impact on the Group’s results of operations and
financial position.

3. OPERATING SEGMENT INFORMATION

The Group’s primary format for reporting operating segment
information is business segment.

For the six months ended 30 June 2017 (unaudited)

tEEER BABRER KRER LERHEM &8
Personal
Magnesium communication Strategic Corporate

products products products and others  Consolidated
TAR TR TR FHER FAER
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000

FEBRA Segment revenue:
HETIARRP Sales to external customers 111,157 34,821 107,972 - 253,950
FEEHE Segment results 1,200 (1,029) 1,609 (1,534) 246

B Reconciliation:

FEHA Interest income 51
BEKAE Finance costs (406)
EREERRHT] Share of profit of joint ventures (30)
BalEE Loss before tax (139)
PEHZ Income tax expenses —
KEEE Loss for the period (139)

RZZ—EFARNAZTH(REER)

At 30 June 2017 (unaudited)

TRER Segment assets 425,409 36,122 152,105 6,346 619,982
HE - Reconciliation:

AOBERE Unallocated assets 76,941
BEE Total assets 696,923
PEEE Segment liabilities 46,383 14,983 56,502 115 117,983
B - Reconciliation:

APRAM Unallocated liabilities 137,481
FEN=U Total liabilities 255,464
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BHE_Z—tFRXA=THIER

3.

& A

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2017

EBPEEN(E 3. OPERATING SEGMENT INFORMATION (continued)
BEZZE—AREXA=ZTHLEAREARACREEXR) For the six months ended 30 June 2016 (unaudited)
SEEER BABRER REER EREM ma
Personal
Magnesium  communication Strategic Corporate
products products products and others Consolidated
FEL FET TET TEL FEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
PEBA Segment revenue:
HETHREF Sales to external customers 41,045 23,575 87,303 — 151,923
PRER Segment results (9,533) 2,024 (1,184) (539) (9,232)
B - Reconciliation:

FIEMA Interest income 551

BMERKAK Finance costs (864)

[EERE R Share of profit of joint ventures 699
HAIEE Loss before tax (8,846)
R T Income tax expenses (12)
REER Loss for the period (8,858)
RZZB-ARF+ZA=+—-R(BER) At 31 December 2016 (audited)

PEE Segment assets 321,786 46,825 146,589 1,400 516,600
HE - Reconciliation:

AEEE Unallocated assets 173,910
BEE Total assets 690,510
PEEE Segment liabilities 47,862 18,568 51,806 1,204 119,440
HE Reconciliation:

AHEEE Unallocated liabilities 142,616
©aE Total liahilities 262,056

R (BB ) BRR AT » 2017 P EHARE
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BHE-Z—tFA=THILAEA

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 June 2017

4. RERK 4. FINANCE COSTS
BZE HZE
—E—tF T —RF
RA=+H ~NA=1H
WEAREA 1E7]MEA
Six months Six months
ended ended
30 June 30 June
2017 2016
FET FAT
HK$’000 HK$'000
(REEEX) (RESER)
(Unaudited) (Unaudited)
RAFAEHEEREZ Interest on bank borrowings wholly repayable within
RITERER S five years 406 864
5. FBAIEE 5. LOSS BEFORE TAX
Bz HE
—ZE—tF ZE—RF
~A=+H NA=1H
WEAREA 1ERMEA
Six months Six months
ended ended
30 June 30 June
2017 2016
FHET FAT
HK$’000 HK$'000
(REEEX) (REEER)

(Unaudited)

(Unaudited)

R E 2 B ATER

The Group’s loss before tax has been arrived at

Bk (GEA) - after charging/(crediting):
FERE Provision of inventories 1,460 716
1 [0 At FE U AR TR E Reversal of impairment of other receivables — (5,905)
I RIE ) B P A B Amortisation of deferred development costs — 204
FET 1 FH & R EE R 8 Amortisation of prepaid land lease payments 568 593
e Depreciation 14,774 8,786
AT EUA Bank interest income (51) (551)
6. BIEZH 6. INCOME TAX EXPENSES

BZ HE

—E—+tF —E—RF

RA=+H ~NA=1+H

XA 1ER1EA

Six months Six months

ended ended

30 June 30 June

2017 2016

FER FHET

HK$°000 HK$'000

(REEEZX) (REEER)

(Unaudited) (Unaudited)

REH The Group:

Hse it — KR

Current — Elsewhere

12

14 Group Sense (International) Lim

ited = Interim Report 2017



AR S M RRME(E)

BHE-_Z—+tF~A=+HI~EA

7. KB
EESTERARREKEHE-_ZS—tF <A
=+ HIEANEAZFRBEBRE(ZE—RFNA
=+H: &) -

8. ANEREBRBREZREABGESRER

(a) BREFER

BREAREBEREAD G L BRAE
B AJE(L AR EE 18 606,000 T (=%
—NENA=1H 8,119,000/ L) &
HAR T 31T R 1) 2,874,390,058 i (==
—RNENA=1H :2,874,390,058 %)
FTE -

(b) BREEER

AEERZSHRMED HTELEES

9. Y% -BERRE
REZ-ZE—+tFXA=Z+HLEAEAAR B
EAS% /479,215,000 T( —F—NFENA
=-+H :9,658,000/87C) 2 - FE K&
f& o

10. EKRESER

AEBGTEESEPZFHEERRIIOE
90 K °

AT TEKRE ZERFIBEERB ZREDM

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 June 2017

7.

10.

DIVIDEND

The Board does not recommend any payment of interim dividend to
shareholders for the six months ended 30 June 2017 (30 June 2016:
Nil).

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

(a) Basic loss per share
The calculation of basic loss per share amount is based on the
loss for the period attributable to ordinary equity holders of the
Company of HK$606,000 (30 June 2016: HK$8,119,000) and

2,874,390,058 (30 June 2016: 2,874,390,058) shares in issue
during the period.

(b) Diluted loss per share

The Group had no potentially dilutive ordinary share in issue
during those periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, additions of property,
plant and equipment amounted to HK$79,215,000 (30 June 2016:
HK$9,658,000).

TRADE RECEIVABLES

The Group allows an average credit period of 30 to 90 days to its
trade customers.

The following is an aged analysis of trade receivables, based on
invoice date:

—E—+tF —ZE—XRF

AA=tH +=ZA=+—H

30 June 31 December

2017 2016

TERT FHT

HK$’000 HK$'000

(REEEZK) (&%)

(Unaudited) (Audited)

0 -60Xk 0 - 60 days 56,391 41,357
61 - 90K 61 - 90 days 2,090 1,155
A 90K Over 90 days 5,224 1,034
63,705 43,546

R (BB ) BRR AT » 2017 P EHARE
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ERSRES M ERERMT(E) NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

BE-_ZT—+tFA=THLEA For the six months ended 30 June 2017
11. ENESERR 11. TRADE PAYABLES
ATTENE ZERFBIEETER 2Rk DT The following is an aged analysis of trade payable, based on invoice
date:
—E—tF T—XF

NA=+H +fﬁl =+—H
30 June 31 December

2017 2016
FET FET
HK$’000 HK$'000
(REER) (FE=)
(Unaudited) (Audited)
0-60X 0 - 60 days 37,090 35,345
61 -90K 61 — 90 days 3,250 2,986
B 90K Over 90 days 3,944 10,086
44,284 48,417
12. MEBRTHEE 12. INTEREST-BEARING BANK BORROWINGS
—EB—tHFARA=1+H Z-R"F+ZA=1+—H
30 June 2017 31 December 2016
BRA = LIRS
(%) THERT (%) FHET
Effective Effective
interest interest
rate (%) HK$’000 rate (%) HK$'000
(REBER) (RBER) (&%) (fe&1%)
(Unaudited) (Unaudited) (Audited) (Audited)
ikl Current
RITIEE - DI AR  Bank borrowings, secured
—FRNIREREER and repayable within one year
or on demand 4.0%-4.3% 16,364 3.7%-4.0% 21,285
Bt - Notes:
(@) W-ZT—+tEXA=1H ~EBZR (a) As at 30 June 2017, the Group’s bank loans are secured by:

FEHA TS B -

(i) UNASEERBREHREMAEDY (i) a mortgage over the Group’s building, which had an
6,825,000 T(ZE—~F+= aggregate carrying value at the end of the reporting period
B=+—H:6,965000% 7)Y of approximately HK$6,825,000 (31 December 2016:
BFERBHER HK$6,965,000);

@iy AARREAEEETHEBARSE (i) corporate guarantee executed by the Company and the
ST TN EER R o subsidiary company within the Group.
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13.

14.

15.

B — RER AR

FEAN —BRER AR - THEREREEE
R

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 June 2017

13. AMOUNT DUE TO A SHAREHOLDER

The amount due to a shareholder is unsecured, non-interest-bearing
and has no fixed terms of repayment.

AYE 14. COMMITMENTS
—E—+HF —E—RF
XA=tB +=ZA=+—H
30 June 31 December
2017 2016
FER FAET
HK$’000 HK$'000
(REEEXK) (&%)
(Unaudited) (Audited)
BEETAERER A - Contracted, but not provided for:
W - BERZE Property, plant and equipment 11,533 10,038
BEALRS 15. RELATED PARTY TRANSACTION

RBE-T—+tFNA=1+HI1L/EA R
M—aERRHEEER KA A 929,000 T
(ZZ=—X"FA=+H :823,000/&8T) °

REBEE-_Z—+tFA=Z1+RHINEAHRE
AEBETFEEEIEE 95,0008 L (ZF—<
FXA=+H 88,000 BT)EAEEZMHE -

During the six months ended 30 June 2017, the sales of products to a
joint venture amounts to HK$929,000 (30 June 2016: HK$823,000).

During the six months ended 30 June 2017, the compensation to
key management amounts to HK$95,000 (30 June 2016: HK$88,000)
representing director’'s remuneration.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the first half of 2017, as the prices of domestic
principal non-ferrous metals rose sharply year on year, the
performance of non-ferrous metal industry has efficiently
improved. In the fist three-months of the year, the price
of magnesium was boosted by the increase in prices of
coal and ferrosilicon. Afterwards, the shortage in supply
of coal was relieved and the prices of ferrosilicon and
magnesium fell in the middle of the year. The Group’s 2017
interim results rise steadily. The Group’s manufacturer
of magnesium products in Xinjiang, Xinjiang Tengxiang
Magnesium Products Co., Ltd., continuously contributed to
the Group’s revenue during the six months ended 30 June
2017 (the “Review Period”), while the technical upgrade and
expansion of magnesium production also proceeded well
in the Xinjiang Base. In terms of electronic business, the
revenue growth was driven by the increase in orders during
the Review Period.

A review on each business unit of the Group as follows:

The manufacturer of magnesium products owned by the
Group in Xinjiang was approved by the government for the
construction of an annual capacity of 1.2 million tonnes of
semi-coke, 100,000 tonnes of magnesium alloy and 100,000
tonnes of ferroalloy. At present, the two production lines of
magnesium and semi-coke were constructed with annual
capacity of 15,000 tonnes and 600,000 tonnes respectively.
Magnesium business is the focus of the Group’s business
development in the future. Currently the production line
of magnesium mainly produces magnesium ingot. Given
the optimization project was successfully completed, the
technical upgrade will facilitate the enhancement of the
Group’s magnesium products, and support the production of
quality magnesium alloy in the future. It copes with Group’s
operating strategy, with endeavor to increase the proportion
of production and sales of high-margin products.

The Xinjiang Base has carried out the construction of the
first phase of magnesium production line with a newly added
capacity of 30,000 tonnes, including magnesium alloy
production in mid-2017. It is expected that the production
with new capacity will gradully be in place in 2018. Subject
to the completion of the first phase of the newly added
production line, the total production capacity of the Xinjiang
base will reach 45,000 tonnes.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

The Group also adopts stringent quality control on its
product. Xinjiang Tengxiang obtained 1SO9001: 2008
Certificate for its magnesium products production in January
2017, which marked a high recognition of the Group’s
product quality. At present, magnesium products are mainly
sold to distributors or users, and the sales network is mainly
concentrated in the northwest region of China.

As one of the important energies of magnesium production,
coal resources has a extremely rich reserve in Xinjiang,
representing a strong cost advantage of the Group’s Xinjiang
Base compared to other regions. In addition, Xinjiang is a
significant connecting point for “Belt and Road”, traversing
Europe and central, southern, western and other countries in
Asia, which increases the cooperation opportunities between
the Group and the regions and exposure to overseas
markets.

Revenue from the manufacturing business unit continued to
grow attributable to the increase in orders for touch-screen
business. It is expected that the revenue will be further
increased in the second half of the year. The business unit
will continuously strive to improve production and operating
efficiency.

The revenue generated from Japan recorded an increase,
and the earnings were also improved. It is expected that the
revenue will increase significantly in the second half of the
year and will boost the profitability of the strategic product
strategic business unit.

The sales revenue from the personal communication product
strategy business unit maintained growth, and it is expected
to keep growing in the second half of the year, representing
a stable performance. The business unit will continue to
develop new customers to improve revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

As at 18 April 2017, the Group released an announcement
in relation to a non-legally binding memorandum of
understanding entered into between the Group and Century
Sunshine Group Holdings Limited (“Century Sunshine”,
the parent company for the Group) involving a possible
reorganisation through acquisition of Century Sunshine’s
interests in its magnesium business in Baishan City, Jilin
Province, the PRC (“Baishan Magnesium Business”). If the
possible reorganisation materializes, Century Sunshine’s
interests in Baishan Magnesium Business will be held
through the Group. The Company shall make further
announcement(s), as appropriate, in the event of any
material development and/or that the definitive legally
binding agreement is entered into.

With the increasing significance of environmental protection,
the development of energy saving and emission reduction
technology is a global emphasized issue. As a green and
light alloy structural material, magnesium has become one of
the important raw materials for weight reduction and energy
saving with its lightweight characteristics, and is widely
used in transportation, communications equipments, military,
aviation, aerospace, building materials and medical fields,
and to play a remarkable role in promoting environmental
protection.

20 Group Sense (International) Limited  Interim Report 2017



EEENWR DN E)

TERERAKECEBIXERRE
(2016-2020F )X E W B T =1 R
2] FEeeBmEHEREHME
REM - AE+T=RAHREEL - 20204F
TEEREBHESKKESEEA - &
WIHIATRERETERE EEFHEEX
B11% EFHEEEXREaNEE®
1 FBET2020F H#E EE K E 1308
Wi ZMEEEBM L EREEEESM
BERNNECSBRNEZER - AR
BT ARS) N - MREEXEEAAHL - H
RITHEZERITZEM -

AEBBREEEBEENTELR MU
EREASHEBRANER  HIMET
ENBRME  BREESBEER
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HAfE 38 hN67% - R EEHE - € B & -
MABAERRERERELENLD
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

The “Development Plan for the Non-ferrous Metal Industry
(2016-2020)" (referred to as the “Thirteenth Five Year Plan
of the Non-ferrous”), issued by the Ministry of Industry
and Information Technology, drives the potential demand
and development space of non-ferrous metals market. The
Thirteenth Five Year Plan of the Non-ferrous states the
forecast of the principal non-ferrous metal consumption,
demand and production by 2020, while magnesium is
listed in the five principal varieties with the compound
annual growth rate of 7.1%, representing the highest annual
growth rate among the five varieties magnesium production.
Magnesium production is expected to reach 1.3 million
tonnes by 2020. The plan also encourages and supports
the extensive application of non-ferrous metals including
magnesium alloy materials, with technological innovation as
the driving force, accelerating industrial transformation and
upgrading, and expanding the development of the industry.

With the management’s rich experience in the industry and
the resources invested in the magnesium alloy project,
the Group will seize the development opportunities of the
industry and actively promote the magnesium business.

FINANCIAL REVIEW

Sales revenue of the Group for the six months ended 30
June 2017 was approximately HK$253,950,000 representing
an increase of 67% compared with the period ended
30 June 2016. During the Review Period, Magnesium,
PCP and SP business units recorded a sales revenue of
HK$111,157,000, HK$34,821,000 and HK$107,972,000
respectively.

Operating profit of the Group during the Review Period was
approximately HK$267,000 (30 June 2016: approximately
HK$7,982,000). After deducting finance costs of
approximately HK$406,000 (30 June 2016: approximately
HK$864,000), loss before tax was approximately
HK$139,000 (30 June 2016: approximately HK$8,846,000).
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LIQUIDITY AND FINANCIAL RESOURCES

On 30 June 2017, the bank balances and cash of the Group
were HK$70,101,000 (31 December 2016: HK$137,757,000).
The Group’s bank borrowings as at 30 June 2017 was
HK$16,364,000 (31 December 2016: HK$21,285,000). The
Group’s bank borrowings was short term in nature and with
floating interest rate. As at 30 June 2017, the gearing ratio
of the Group, defined as total bank borrowings divided by
shareholders’ equity, was 3.6%. The interest expenses was
HK$406,000 during the Review Period.

CONTINGENT LIABILITIES

As at 30 June 2017 and 31 December 2016, the Group has
no contingent liabilities.

FOREIGN CURRENCIES AND TREASURY
POLICY

Most of the Group’s business transactions, assets and
liabilities are denominated in Hong Kong dollars, Japanese
Yen, United States dollars or Renminbi. The usual treasury
policy of the Group is to manage significant currency
exposure and minimize currency risk whenever it may have
material impact to the Group. During the last six months,
the Group did not engage in any interest rate or currencies
speculations.

EMPLOYEES RELATIONS

As at 30 June 2017, the Group has on its payroll 65
employees (31 December 2016: 69) in Hong Kong, 1,063
employees (31 December 2016: 1,120) in China and 5
employees (31 December 2016: 5) in Japan. In addition to
salary remuneration, the Group also provides other fringe
benefits such as annual leave, medical insurance and
provident fund, etc. to its staff.

APPRECIATION

On behalf of the Board, | wish to thank all our shareholders,
customers, suppliers and bankers for their continual support.
| would also like to extend my appreciation to all the staff for
their dedicated work and their contribution throughout the
Review Period.
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OTHER INFORMATION

At 30 June 2017, the interests of the directors of the
Company (the “Directors”) and their associates in the shares
and underlying shares of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)), as recorded in the
register maintained by the Company under Section 352
of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), were
as follows:

Interests in the Shares, underlying shares and debenture
of the Company

BERGIAAEERECEBREA GEARQT
Number of ordinary shares interested or ERITRAE
deemed to be interested 2R
Es 18 A FE 22 Rik#Ez ARER weE BRBED
Approximate
percentage
of interests
in the issued
share capital
Personal Family Corporate of the
Director interests interests interests Total Company
L3y
Long position
BEFAFHEL([EEZL])
Tam Wai Ho, Samson JP
(“Dr. Tam”) 63,464,000 4,600,000 75,754,236 143,818,236 5.00%
(BfaF1) (BfzE2) (Pf5E3)
(Note 1) (Note 2) (Note 3)
xR
Short position
i
Nil
Biat - Notes:

(1) ZEBRNEEHEETIREERTE(E
4 ) A A 2 51,464,000 AL - EE+
HIEHA 12,000,000 A% ©

(2) BEREZTAEBETZESG BREIEHR

HEGOIEXVE - B TR AREAME

BZROPHEER -

(38) % % B’ 19 7 75,754,236 % EH Earnmill
Holdings Limited ([Earnmill Holdings|)(—
HEEH LT REAERERLISREEES
ZARNE=RES °

(1) Such Shares include the 51,464,000 Shares which are jointly owned
by Dr. Tam and Mr. Tam Wai Tong, Thomas (“Mr. Tam”). Dr. Tam
directly owns 12,000,000 Shares.

(2) Mrs. Tam Mui Ka Wai is the spouse of Dr. Tam and therefore Dr. Tam
is deemed to be interested in the Shares owned by Mrs. Tam pursuant
to Part XV of the SFO.

(8) Of these shares, 75,754,236 Shares are beneficially owned by Earmill

Holdings Limited (“Earmill Holdings”), a company which is ultimately
wholly owned by Dr. Tam and Mr. Tam, in equal shares.
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OTHER INFORMATION (continued)

R EER G 2R Interests in the shares of associated corporations
BRERZIERBEERECEBREE (FR) 16 AR
Number of ordinary shares interested or deemed EEBE BT
to be interested (long position) Rz s
= HEEZE AR EAREE Rk NEER BE  BHEI
Approximate
percentage
of interests
in the issued
share capital
Name of of the
associated Personal Family Corporate associated
Director corporation interests interests interests Total corporation
et R St A 42 F5 0 S BIE AR
BRAR(THAE
1)
Mr. Shum Sai Chit Century Sunshine 26,166,766 — — 26,166,766 0.57%
Group Holdings GESY)
Limited (“Century (Note 1)
Sunshine”)
BTt 425 %
Ms. Chi Bi Fen Century Sunshine 31,519,934 — — 31,519,934 0.69%
(Pt 5T 2)
(Note 2)
Bk E 4o k5t
Mr. Kwong Ping  Century Sunshine 6,389,145 — — 6,389,145 0.14%
Man (BF7E3)
(Note 3)
RERLE 4o k5t
Mr. Cheung Sound Century Sunshine 1,000,000 1,000,000 0.02%
Poon (BfzE4)
(Note 4)
BRESTE 4k
Mr. Kwan Ngai Kit Century Sunshine — 3,839,797 — 3,839,797 0.08%
GET)
(Note 5)
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OTHER INFORMATION (continued)

Interests in the shares of associated corporations
(continued)

Notes:

(1) 14,666,305 shares in Century Sunshine are directly owned by Mr.
Shum Sai Chit and 11,500,461 shares in Century Sunshine are the
number of underlying shares which may be issued to Mr. Shum under
the options held.

(2) 12,352,499 shares in Century Sunshine are directly owned by Ms. Chi
Bi Fen and 19,167,435 shares in Century Sunshine are the number of
underlying shares which may be issued to Ms. Chi under the options
held.

(3) These shares in Century Sunshine are the number of underlying
shares which may be issued to Mr. Kwong Ping Man under the options
held.

(4) Such shares include the 400,000 shares in Century Sunshine which
are directly owned by Mr. Cheung Sound Poon and 600,000 shares
in Century Sunshine which are jointly owned by Mr. Cheung and his
spouse.

(5) Such shares include the 2,560,010 shares in Century Sunshine owned
by Mr. Kwan’s spouse and 1,279,787 shares in Century Sunshine are
the number of underlying shares which may be issued to Mr. Kwan’s
spouse under her options held.

Save as disclosed above, at 30 June 2017, none of the
Directors or their associates had any interests or short
positions in the shares and underlying shares of the
Company or any of its associated corporations as defined in
the SFO.

The Company’s old share option scheme was expired on
1 April 2012 and all the outstanding share options granted
under such scheme were either forfeited or lapsed. The
Company has not adopted any new share option scheme as
at the date of this report.
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Name of Shareholder

OTHER INFORMATION (continued)

At 30 June 2017, the register of substantial shareholders
kept by the Company pursuant to Section 336 of the SFO
shows that other than the interests disclosed above in
respect of certain Directors, the following shareholder had
notified the Company of relevant interest and short position
in the issued capital of the Company:

FsEBR

ROBE (FE)
Number of ordinary
shares held

(long position)

HE BT
BREZBD

% of issued
share capital

Ming Xin Developments Limited (Fff3f 1) (note 1)

New Bright Group Limited (Ff{3£2) (note 2)
425 e (M1EE3)

Century Sunshine (note 3)
WX E (MEE4)

Chi Wen Fu (note 4)
BEZ(MFES)

Tam Wai Tong (note 5)
et = (iEe6)

Tam Mui Kai Wai (note 6)
EEx(MEe)
Tam Wai Ho (note 6)

HiaE

1,491,197,454 & 5 Ming Xin Developments
Limited A ©

(€]

Ming Xin Developments Limited & New
Bright Group LimitedZ & & M & & &) °
WU EF LB EKRG M S New
Bright Group Limited ##3 &% & Ming Xin
Developments Limited A #2352 2 (0
2K o

@)

New Bright Group Limited Att425% 2%
BMBAR - # - EBHFRBEROIME -
423 Y 448 A ¥ A Ming Xin Developments
Limited # G #m 2 280 2 -

(©)]

WX ® & £ A2 BB k(Ming Xin
Developments Limited 2 5 42 %2 7] ) B% 3R
KRG EEEHI=5 2 — A L RRRE - Bt - 5t
BHERBEGRIMS  OXEEERRAER
Ming Xin Developments Limited A # 5 ~
2ERD 2 K o

(]

1,491,197,454 51.88
1,491,197,454 51.88
1,491,197,454 51.88
1,491,197,454 51.88
145,218,236 5.05
143,818,236 5.00
143,818,236 5.00
Note:
(1) 1,491,197,454 shares are beneficially owned by Ming Xin

Developments Limited;
(2) Ming Xin Developments Limited is a wholly-owned subsidiary of New
Bright Group Limited. As such, New Bright Group Limited is deemed
to be interested in all the shares in which Ming Xin Developments is
interested by virtue of the SFO.

(3) New Bright Group Limited is a wholly-owned subsidiary of Century
Sunshine. As such, Century Sunshine is deemed to be interested in all
the shares in which Ming Xin Developments is interested by virtue of

the SFO

Mr. Chi Wen Fu controls more than one-third or more of the voting
power at general meetings of Century Sunshine (the ultimate holding
company of Ming Xin Developments Limited). As such, Mr. Chi Wen
Fu is deemed to be interested in all the shares in which Ming Xin
Developments Limited is interested by virtue of the SFO.

“
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OTHER INFORMATION (continued)

(5) Such shares include: (i) the 51,464,000 shares which are jointly
owned by Mr. Tam Wai Tong and Dr. Tam Wai Ho; (ii) Mr. Tam Wai
Tong directly owns 18,000,000 Shares; and (iii) 75,754,236 shares are
beneficially owned by Earnmill, a company which is ultimately wholly
owned by Mr. Tam Wai Tong and Dr. Tam Wai Ho, in equal shares.

(6) The shareholding of Dr. Tam Wai Ho is also included in the “Directors’
Interests in Securities” disclosed above. Mrs. Tam Mui Ka Wai is
the spouse of Dr. Tam Wai Ho and therefore Mrs. Tam Mui Ka Wai
is deemed to be interested in the shares owned by Dr. Tam Wai Ho
pursuant to Part XV of the SFO.

Save as disclosed above, at 30 June 2017, the Company
had not been notified by any persons who had interests
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any listed securities of the
Company during the period.

AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-
executive Directors, namely Mr. Kwong Ping Man (Chairman
of the Audit Committee), Mr. Cheung Sound Poon and Mr.
Kwan Ngai Kit. During the period under review, the Audit
Committee has held one meeting to review the accounting
principles and practices adopted by the Group and discuss
internal control and financial reporting matters. The Audit
Committee has reviewed the unaudited consolidated interim
results of the Group for the six months ended 30 June 2017.

The Audit Committee has made positive contribution to
enhancing the Company’s corporate governance.
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CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 June 2017, the Company
has complied with the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”), save
for the deviations as follows:

Under code provision A.6.7, independent non-executive
directors and other non-executive directors should
also attend general meetings and develop a balanced
understanding of the views of shareholders.

— Professor Meng Jian (being a non-executive Director),
Dr. Tam Wai Ho JP (being a non-executive Director)
and Mr. Kwong Ping Man (being an independent non-
executive Director) were unable to attend the annual
general meeting held on 26 May 2017 as they were
obliged to be away for other matters.

— Professor Meng Jian (being a non-executive Director),
Dr. Tam Wai Ho JP (being a non-executive Director) and
Mr. Kwan Ngai Kit (being an independent non-executive
Director) were unable to attend the special general
meeting held on 4 July 2017 as they were obliged to be
away for other matters.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors (the “Model Code”) set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding securities transactions by the Directors on terms
no less exactly than the required standard set out in the
Model Code. Having made specific enquiry of all Directors,
all Directors confirmed that they have complied with the
required standard set out in the Model Code throughout the
six months ended 30 June 2017.

By order of the Board
Group Sense (International) Limited
Shum Sai Chit
Chairman

Hong Kong, 31 August 2017
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